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Jan-Sept in brief

• Comparable net sales declined by 20% to EUR 95 million
• the Salo plant: down 38% to EUR 16 million due to a production 

ramp-down
• the Suzhou plant: down 9% to EUR 29 million due to overstocked 

market and transition period; picked up during Q3
• the Sriracha plant: down 25% to EUR 15 million due to lower 

technology products
• the Oulu plant: up 2% to EUR 15 million

• Operating profit was EUR -47 million
• EUR 31.4 million attributable to write-offs at the Salo plant and 

compensation to the former employees of Aspocomp S.A.S.
• the Suzhou plant: unfavorable product mix and weak local

demand; profitability remained good 
• the Sriracha plant: weaker sales; result improved towards Q3
• the Oulu plant: declined somewhat but was clearly in the black
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Financial performance 1 (2)
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Financial performance 2 (2)
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Net sales by customer segment in 1-9/2007

1 Handheld devices and 
telecom networks 79%
(66%)

2 Automotive, industrial
and consumer
electronics 21% (34%)

1

2
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Gearing
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Liquidity

• The Group’s consolidated cash flow from operations was negative, 
totaling EUR -17.8 million (0.8)

• The Group’s consolidated net liquid assets amounted to EUR 16.8 
million (15.5) 

• Aspocomp Group Oyj’s liquid funds, including unused limits, were EUR 
2.4 million (3.2)
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Printed circuit board market

• The overbuilt global inventory cleared by the third quarter of 
2007 and global HDI PCB manufacturing picked up

• Material costs remained unfavorable
• Handheld devices segment reported strong performance 

• In the telecom infrastructure market, sales was mostly flat or 
growing slightly

• The automotive electronics market appeared to be stable

• In 2007, the global production value of technologically 
complex HDI PCBs is forecast to grow by almost 6 percent on 
previous year, amounting to almost USD 6 billion

• In China, HDI PCB production value is expected to grow by 
10 percent annually between 2007 and 2011. 

Source: Prismark, Aspocomp



The transaction with Meadville
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The transaction

• The agreement was signed on November 8, 2007

• Aspocomp will sell its Chinese and Indian subsidiaries and certain 
equipment in Salo to a new holding company

• total worth EUR 77 million
• Meadville will buy 80 percent of the company’s shares

• Purchase price EUR 61 million

• Meadville will also acquire 10 percent of the Oulu subsidiary 
• Purchase price EUR 1.8 million

� EUR 40 million to repay the loan to Standard Chartered Bank
� EUR 8 million to repay working capital facilities in China

� The balance will be used to partially repay Aspocomp’s interest 
bearing liabilities in Finland and to improve its liquidity 
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Aspocomp after the transaction

• Holding of 20 percent in the new joint venture
• Holding of 90 percent in Aspocomp's Oulu subsidiary
• Holding of about 87 percent in Aspocomp's Thai subsidiary
• Holding of about 15 percent in Imbera Inc 
• Real estate in Salo and Oulu



Pertti Vuorinen 15/11/2007 15

Next steps

• The agreement is subject to the approval of the Extraordinary 
General Meeting on November 26, 2007

• The companies expect to finalize the transaction by the end of 
November 2007 

• The parties may either:
• list the joint venture in 2012 at the earliest, or
• exercise mutual put and call option rights concerning 

Aspocomp's 20 percent shareholding in 2013 at the earliest



Future outlook
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Outlook for 2007 1(2)

• Aspocomp’s main priority towards the end of 2007 is the 
restructuring of the Group and the successful closing of the 
transaction with Meadville Holdings Limited. 

• This enables the company to develop its market position and 
competitiveness, serve the main global customers and increase 
cost-effectiveness through the joint venture with Meadville. 

• The transaction is expected to strengthen the liquidity of the 
Aspocomp Group; however, the liquidity will remain weak.
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Outlook for 2007 2(2)

• The full-year net sales of the Group from continuing operations 
and excluding the sold plant in China are forecast to decrease 
compared to the previous year. 

• Profitability, excluding one-off items, is anticipated to remain on a 
par with 2006 and the full-year 2007 result is expected to be 
markedly unprofitable. 

• Aspocomp estimates that the Group's consolidated cash flow from 
continuing operations is not likely to reach break-even during the 
last quarter of this year. 

• The cash flow of the operative subsidiaries Aspocomp Oulu Oy in 
Finland and ACP Electronics Ltd. in China is expected to stay 
positive.
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Financial effects of the transaction 

• After the transaction and the repayment of the loans, the major 
liabilities of the Aspocomp Group would amount to about EUR 
57 million and equity ratio to about 12 percent. 

• The aggregate amount of debts of the Group would still exceed 
the book value of its assets. 

• After the transaction and the repayment or partial repayment of 
the loans, Aspocomp Group Oyj’s turnover in 2008 would be 
approximately EUR 40 million and EBITDA would be positive. 
Financial position of the Group and liquidity of Aspocomp 
Group Oyj would remain weak. 

• Aspocomp is negotiating with Finnish banks about debt 
restructuring agreement to reorganize its liabilities.



www.aspocomp.com


